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CONFIDENTIAL LIMA 1847 
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SUBJECT: CIPEC MEETING IN LUBUMBASHI - PERUVIAN VIEWS OF 
CIPEC SALES POLICY 

REFS: KINSHASA 1664, PARIS 5111 

1. PERUVIAN VICE MINISTER OF ENERGY AND MINES STATED TO 
EMBASSY OFFICERS ON MARCH 4 THAT CURRENT LUBUMBASHI CIPEC 
MEETING IS MERELY TECHNICAL-LEVEL DISCUSSION PRIOR TO 
CIPEC BOARD MEETING, AND THAT ESTABLISHMENT OF BUFFER 
STOCK SCHEME IS COMPLETELY UNREALISTIC AT THIS TIME. 

2. HE ALSO CONFIRMED THAT PERU IS PRESENTLY 
ABIDING BY 15 PERCENT SALES REDUCTION POLICY OF 

CIPEC, NOTING THAT NUMBEROUS SMALL PERUVIAN COPPER MINES 
HAD BEEN CLOSED DURING LAST YEAR BECAUSE OF LOW COPPER' 
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WILL ALLOW PERU TO MEET 15 PERCENT REDUCTION WITHOUT 
AFFECTING OUTPUT OF MAJOR PRODUCERS SUCH AS SOUTHERN 
PERU COPPER CORPORATION. 

3. COMMENT: PERUVIAN OFFICIAL, A HIGHLY COMPETENT 
PROFESSIONAL, AND HIGHEST RANKING CIVIL SERVANT IN 
MINING FIELD IN PERU, EXPRESSED CONSIDERABLE SKEPTICISM 
ABOUT THE ABILITY OF CIPEC TO EVENTUALLY CONTROL COPPER 
MARKET, NOTING THAT IT DOES NOT POSSESS OLIGOPOLISTIC 
POWERS OF OPEC. THIS REASONING RUNS COUNTER TO THE 
STANDARD GOP POLITICAL LINE THAT PRODUCER CARTELS ARE 
THE WAVE OF THE FUTURE FOR LDCS WHICH POSSESS RAW 
MATERIALS AND UNDOUBTEDLY REFLECTS KNOWLEDGE OF COM- 
PLEXITIES INVOLVED IN SUCCESSFULLY OPERATING A CARTEL. 
DEAN 
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